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ATCHLEY & ASSOCIATES.

CERTIFIED PUBLIC ACCOUNTANTS & BUSINESS ADVISORS

INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Family Eldercare, Inc.
Austin, Texas

Opinion

We have audited the accompanying consolidated financial statements of Family Eldercare, Inc. and affiliate
(a nonprofit organization), which comprise the consolidated statement of financial position as of December
31, 2021, and the related consolidated statements of activities, functional expenses, and cash flows for the
year then ended, and the related notes to the financial statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the financial position of Family Eldercare, Inc. and affiliate (the Organizations) as of December 31, 2021,
and the results of their operations and their cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

We did not audit the financial statements of Lyons Garden, a related entity to Family Eldercare, Inc. whose
statements reflect total assets constituting 38% of consolidated total assets at December 31, 2021, and total
revenues constituting 8% of consolidated total revenues for the year then ended. Those statements were
audited by other auditors whose report has been furnished to us, and our opinion, insofar as it relates to the
amounts included for Lyons Garden, is based solely on the report of the other auditors.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of the Organization and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.
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In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Organizations' ability to
continue as a going concern within one year after the date that the consolidated financial statements are issued.

Auditors' Responsibility for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
»  Exercise professional judgment and maintain professional skepticism throughout the audit.

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in the
consolidated financial statements.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization's internal control. Accordingly, no such opinion is expressed.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

*  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Organization's ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.



Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a
whole. The accompanying schedule of expenditures of federal awards as required by Title 2 U.S. Code of
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance), is presented for purposes of additional analysis and is
not a required part of the consolidated financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to
prepare the consolidated financial statements. The information has been subjected to the auditing procedures
applied in the audit of the consolidated financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the consolidated financial statements or to the consolidated financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the information is fairly stated, in all material respects, in relation to the consolidated financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July 19, 2022 on our
consideration of the Organizations' internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Organizations' internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the Organizations' internal
control over financial reporting and compliance.

aicﬂ,éa—b/u‘ AnroTLaled , LCP

Austin, Texas
July 19, 2022



ASSETS

Current assets

Cash and cash equivalents

Receivable, net
Prepaid expenses

Total current assets

Noncurrent assets

Designated or restricted assets
Restricted cash

Restricted deposits

(A Nonprofit Corporation)
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2021

Tenant security deposits held in trust
Investments, designated or restricted

Total designated or restricted assets

Fixed assets, net
Equity in River City Bingo Unit Trust (RCBUT)

LIABILITIES AND NET ASSETS

Total noncurrent assets

Total Assets

Current liabilities

Accounts payable and accrued expenses

Payroll and management related payables

Accrued vacation leave payable
Current portion of long-term debt

Deferred revenues

Total current liabilities

Tenant security deposits held in trust (contra)

Capital advances and other long-term liabilities

Long-term debt

Total liabilities
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FAMILY ELDERCARE, INC. AND AFFILIATE

Family Lyons

Eldercare Gardens Total
$ 2,412,862 $ 15,010 $ 2,427,872
1,445,976 13,719 1,459,695
76,173 15,864 92,037
3,935,011 44,593 3,979,604
- 163,276 163,276
- 14,484 14,484
744,319 - 744,319
744,319 177,760 922,079
1,586,709 3,563,634 5,150,343
41,166 - 41,166
2,372,194 3,741,394 6,113,588
$ 6,307,205 $ 3,785,987 $ 10,093,192
$ 102,155 $ 48,062 $ 150,217
259,214 2,390 261,604
211,362 - 211,362
17,974 - 17,974
- 5,015 5,015
590,705 55,467 646,172
- 12,472 12,472
- 4,163,967 4,163,967
210,921 - 210,921
801,626 4,231,906 5,033,532

The accompanying notes are an integral part of these consolidated financial statements.



FAMILY ELDERCARE, INC. AND AFFILIATE
(A Nonprofit Corporation)
CONSOLIDATED STATEMENT OF FINANCIAL POSITION - CONTINUED
DECEMBER 31, 2021

Family Eldercare Lyons Garden Total
Net assets
Without donor restrictions
Undesignated $ 4,750,704 $ (445919) $ 4,304,785
Designated by the Board 744,319 - 744,319
Total net assets without
donor restrictions 5,495,023 (445,919) 5,049,104
With donor restrictions:
Purpose restrictions 10,556 - 10,556
Total net assets with
donor restrictions 10,556 - 10,556
Total net assets 5,505,579 (445,919) 5,059,660
Total Liabilities and Net Assets $ 6,307,205 $ 3,785,987 $ 10,093,192

The accompanying notes are an integral part of these consolidated financial statements.
-5-
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FAMILY ELDERCARE, INC. AND AFFILIATE

(A Nonprofit Corporation)

CONSOLIDATED STATEMENT OF CASH FLOWS

DECEMBER 31, 2021

Family Lyons
Eldercare Gardens Total
OPERATING ACTIVITIES
Change in net assets $ 910,101 $ 399,777 $ 1,309,878
Adjustments to reconcile change in net assets to net cash flows
to net cash provided by (used in) operating activities
Depreciation expense 143,891 157,130 301,021
Unrealized (gain) loss on investments (90,442) - (90,442)
Loan forgiveness - (500,000) (500,000)
(Increase) decrease in operating assets
Receivables (11,548) (10,220) (21,768)
Prepaid expense 16,917 (751) 16,166
Increase (decrease) in operating liabilities
Accounts payable and accrued expenses 29,170 (33,525) (4,355)
Payroll and management related payables 68,447 34) 68,413
Accrued vacation leave payable 57,212 - 57,212
Deferred revenue (511,872) (732) (512,604)
Tenant security deposits held in trust (contra) - (133) (133)
Net Cash Flows Provided by Operating Activities 611,876 11,512 623,388
INVESTING ACTIVITIES
Proceeds from sales of investments 2,838 - 2,838
Purchase of fixed assets (33,324) (36,747) (70,071)
Net Cash Flows Used by Investing Activities (30,486) (36,747) (67,233)
FINANCING ACTIVITIES
Principal payments on long-term debt (17,089) - (17,089)
Net Cash Flows Provided by Financing Activities (17,089) - (17,089)
NET CHANGE IN CASH AND CASH EQUIVALENTS 564,301 (25,235) 539,066
CASH, CASH EQUIVALENTS, AND RESTRICTED CASH
Beginning of year 1,848,561 218,005 2,066,566
End of year $ 2,412,862 $ 192,770 $ 2,605,632
SUPPLEMENTAL INFORMATION
Interest paid $ 14,771 $ - $ 14,771
Taxes paid $ - $ - $ -

The accompanying notes are an integral part of these consolidated financial statements.

-8-



FAMILY ELDERCARE, INC. AND AFFILIATE
(A Nonprofit Corporation)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021

NOTE 1: Description of Organization and Nature of Activities

Family Eldercare, Inc. (Family Eldercare) is a not-for-profit corporation incorporated in 1982 under the laws of
the State of Texas. Family Eldercare specializes in providing support services and information to the elderly,
persons with disabilities, and their caregivers. The purposes of Family Eldercare are to serve and support people
with special needs, to promote the dignity and well-being of the elderly, to educate the public about aging issues,
and to intervene through a variety of services to prevent abuse, neglect and exploitation.

Family Eldercare is the sponsor of a single-purpose owner corporation - Rosewood I Senior Housing
Community, Inc., dba Lyons Gardens (Lyons Gardens). A sponsor is required under applicable HUD rules and
regulations. Lyons Gardens, a nonprofit corporation incorporated November 27, 2001 under the laws of the State
of Texas, is an owner corporation under applicable HUD rules and regulations. Lyons Gardens exists for the
purpose of expanding opportunities available to low and moderate income elderly and handicapped citizens to
obtain affordable housing by constructing, rehabilitating, preserving, and providing decent, safe, and sanitary
housing for such citizens, specifically, by owning and operating a 54-unit low income housing complex known
as Lyons Gardens. The complex is operated under Section 202 of the National Housing Act and regulated by the
U.S. Department of Housing and Urban Development (HUD) with respect to rental charges and operating
methods. The complex is subject to Project Rental Assistance Contracts with HUD and significant portion of the
rental income is received from HUD.

Family Eldercare, as the HUD designated sponsor of Lyons Gardens, does not incur any responsibility for any
liabilities incurred by Lyons Gardens and no assets of Family Eldercare are presently, or contingently, impaired
due to any activity of Lyons Gardens.

Lyons Gardens is a non-member organization governed by a Board of Directors. At least 51% of the directors
will be made up of low and moderate income residents of the geographic area being served, owners or senior
officers of private establishments and other institutions located in and serving the geographic area, or
representatives of low and moderate income neighborhood organizations located in the geographic area of
operation. Family Eldercare must approve the election of individuals to the Lyons Gardens board of directors.

Family Eldercare is primarily supported by grants and contracts, contributions, and fees for services. Lyons
Gardens is primarily supported by rent income.

The purpose of Family Eldercare is accomplished through the following programs:

In-Home Care: provides assistance with personal care and home maker services, as well as offering
respite care for exhausted caregivers of homebound elders and people with disabilities.

Guardianship Services : provides legal guardianship protection for those who lack the mental capacity to
make decisions (due age, illness or disability) and are at risk of abuse, neglect, and/or financial
exploitation.



FAMILY ELDERCARE, INC. AND AFFILIATE
(A Nonprofit Corporation)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021

NOTE 1: Description of Organization and Nature of Activities (continued)

Housing and Community Services: prevents financial exploitation and neglect of elders and people with
disabilities by providing assistance with bill paying and budgeting through its Bill Payer/Money
Management services. Family Eldercare also distributes fans and provides other critical services to low-
income elderly, people with disabilities, and families with young children. Additionally, Family
Eldercare is the sponsor of an affordable senior housing community in Central East Austin, Lyons
Gardens, which includes service coordination and provision of direct services to residents. Family
Eldercare also provides consultation and coordination regarding eldercare services and benefits to elders
and their families- on a fee for service basis and at select housing locations.

The purpose of Lyons Gardens is accomplished through its Low-Income Housing program.
NOTE 2: Summary of Significant Accounting Policies

Principles of Consolidation - The consolidated financial statements, which include the accounts of Family
Eldercare and Lyons Gardens (collectively, the Organizations), have been prepared in accordance with U.S.
generally accepted accounting principles (GAAP) and include the activity of both organizations; however, the
net assets of each organization are unavailable to the other organization, unless so directed by the Organizations’
Boards of Directors. Further, the net assets of Lyons Gardens have external restrictions per various U.S.
Department of Housing and Urban Development rules and regulations. The accounts of Lyons Gardens are
included in the December 31st consolidated financial statements of the Organizations as of its fiscal year end
September 30th.

Use of Estimates - The preparation of consolidated financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the consolidated financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.

Basis of Accounting - The accompanying consolidated financial statements are prepared on the accrual basis of
accounting, which includes recognition of revenues and support and accounts receivable as earned, regardless of
when cash is received and expenses and accounts payable as incurred, regardless of when cash is disbursed.

Consolidated Financial Statement Presentation - Net assets, revenue, gains, and losses are classified based on
donor (or certain grantor) imposed restrictions. Accordingly, net assets of the Organizations and changes therein
are classified and reported as:

-10 -



FAMILY ELDERCARE, INC. AND AFFILIATE
(A Nonprofit Corporation)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021

NOTE 2: Summary of Significant Accounting Policies (continued)

Net Assets Without Donor Restrictions: Net assets available for use in general operations are not subject
to donor (or certain grantor) restrictions. This includes any board designated net assets for specific
purposes, as the board of directors may reverse these restrictions at any time in the future. Net assets
without donor restrictions include the revenues and expenses of the primary operations of the
Organizations. The governing board has designated, from net assets without donor restrictions, net assets
for an operating reserve.

Net Assets With Donor Restrictions : Net assets subject to donor (or certain grantor) imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of
time or other events specified by the donor. Other donor-imposed restrictions are perpetual in nature,
where the donor stipulates that resources be maintained in perpetuity. Donor-imposed restrictions are
released when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both.

Cash, Cash Equivalents, and Restricted Cash - For the purpose of the consolidated statement of cash flows,
money market funds and highly liquid investments with an initial maturity of three months or less are considered
to be cash equivalents, unless designated for investment purposes.

Receivables and Credit Policies - Receivables consist of amounts due the Organizations for past events or
services rendered. Receivables are determined to be past due and thus delinquent depending on how recently
payments have been made. The Organizations value receivables by providing for uncollectible accounts through
the allowance method. Under this method, a provision for uncollectible accounts is charged to expense and the
allowance account increased based on past collection history and management’s evaluation of receivables.
Amounts considered uncollectible are charged against the allowance account and recoveries of previously
charged off accounts are added to the account. At year-end, an allowance for uncollectible accounts related to
fees for services is reported in the consolidated financial statements, but no allowance for uncollectible accounts
for grants, allocations, and contracts or contributions receivable is considered necessary. The allowances
reported in the consolidated financial statements are considered accounting estimates. The estimates may be
adjusted as more current information becomes available and an adjustment could be significant. At December
31, 2021, the allowance was $659.

Fair Value Measurements - Investments include various types of securities in various companies within various
markets that are considered available-for-safe securities and each is carried at fair value. Fair value is defined as
the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. GAAP establishes a fair value hierarchy which gives the highest
priority to observable inputs such as quoted prices in active markets for identical assets or liabilities (Level 1),
the next highest priority to inputs from observable data other than quoted prices (Level 2), and the lowest
priority to unobservable inputs (Level 3). Inputs are broadly defined as assumptions market participants would
use in pricing an asset or liability.

-11 -



FAMILY ELDERCARE, INC. AND AFFILIATE
(A Nonprofit Corporation)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021

NOTE 2: Summary of Significant Accounting Policies (continued)

Investments - Investments are reported at fair value and consist of money funds, mutual funds, stock and
exchange traded products. Investment income is reported in the consolidated statement of activities and consists
of interest and dividend income, realized and unrealized capital gains and losses, less external and direct internal
investment expenses.

Fixed Assets - The Organizations record fixed asset additions at cost, or if donated, at the estimated fair value on
the date of donation. Depreciation expense is computed using the straight-line method over the estimated useful
service life of the asset (5 to 10 years for appliances, furniture, and equipment, 25 year for land improvements,
and 30 to 40 years for buildings). Depreciation expense and accumulated depreciation reported in the
consolidated financial statements are considered accounting estimates. The estimates may be adjusted as more
current information becomes available and any adjustment could be significant.

Maintenance and repairs are charged to expenses as the expense is incurred. Long-lived assets are reviewed for
impairment whenever events or changes in circumstances indicate that the carrying amount of the assets may not
be recoverable. During the year, the Organizations did not adjust the carrying amount of any fixed assets.

Change in Not-for-Profit Accounting Standards - In February 2016, the Financial Accounting Standards
Board (FASB) issued ASU 2016-02, Leases. This guidance impacts the presentation of an entity’s leasing
activities and will require the recognition of lease (right-of-use) assets and related lease liabilities on the
statement of financial position and disclosure of key information about leasing arrangements. ASU 2016-02 was
scheduled to become effective for fiscal years beginning after December 15, 2019, but has been delayed until
annual periods beginning after December 15, 2021. The Organizations are currently evaluating the impact the
adoption of this guidance will have on its consolidated financial statements.

In September 2020, the FASB issued ASU 2020-07, Not-for Profit Entities (Topic 958): Presentation and
Disclosures by Not-for Profit Entities for Contributed Nonfinancial Assets (ASU 2020-07), to increase the
transparency of contributed nonfinancial assets for not-for profit entities through enhancements to presentation
and disclosure. ASU 2020-07 is effective for annual period beginning after June 15, 2021, and interim periods
within annual periods beginning after June 15, 2022. Early adoption is permitted. The Organizations are
currently considering the impact of ASU 2020-07.
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FAMILY ELDERCARE, INC. AND AFFILIATE
(A Nonprofit Corporation)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021

NOTE 2: Summary of Significant Accounting Policies (continued)

Revenue Recognition - Contributions and grants received (including unconditional promises to give) are
recorded as support with donor restrictions, or without donor restrictions, in the period received depending on
the existence and/or nature of any donor restrictions. Promises to give are recognized as revenue only if
sufficient evidence exists in the form of verifiable documentation that a promise was made and received. The
Organizations report contributions as restricted support if the support is received with donor stipulations that
limit the use of the donated assets. When a donor restriction expires, that is, when a stipulated time restriction
ends or purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the consolidated statement of activities as net assets released from
restrictions. Support that is restricted by the donor is reported as an increase in net assets without donor
restrictions if the restriction expires in the reporting period in which the support is recognized.

A portion of the Organizations’ revenue is derived from cost-reimbursable contracts and grants, which are
conditioned upon certain performance requirements and/or the incurrence of allowable qualifying expenses.
Amounts received are recognized as revenue when the Organizations have incurred expenditures in compliance
with specific contract or grant provisions. Amounts received prior to incurring qualifying expenditures are
reported as deferred revenue in the consolidated statement of financial position.

Program revenue is recognized when earned. Program service fees and payments received in advance are
deferred to the applicable period in which the related services are performed or expenditures are incurred,
respectively.

Rental income is recognized as rentals become due. Rental payments received in advance are deferred until
earned. Rental income is recorded net of vacancies. Under the regulatory agreement, Lyons Gardens may not
increase rents charged to tenants without HUD approval. A non-revenue producing unit is provided to the
manager.

Economic Concentrations - Lyons Gardens’ primary asset is its 54-unit apartment project. Its operations are
concentrated in the multifamily housing real estate market. In addition, Lyons Gardens operates in a regulated
environment. The operations are subject to the administrative directives, rules and regulations of federal, state,
and local regulatory agencies, including, but not limited to, HUD. Such administrative directives, rules, and
regulations are subject to change by an act of Congress, or an administrative change mandated by HUD. Such
changes may occur with little notice or with inadequate funding to pay for the related cost, including the
additional administrative burden, to comply with a change.

Financial Instruments and Credit Risk - Financial instruments which potentially subject the Organizations to
credit risk consist of cash and cash equivalents, receivables, and investments. Cash and cash equivalents are
maintained at high credit quality financial institutions. From time to time, bank balances may exceed the Federal
Deposit Insurance Corporation (FDIC) insured limits. The Organizations' bank deposits exceeded the federal
depository insurance limits by $2,020,852 as of December 31, 2021. The Organizations generally do not
maintain collateral for its receivables, but periodically review its receivables and provide an allowance, when
necessary, against amounts estimated to be uncollectible.
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FAMILY ELDERCARE, INC. AND AFFILIATE
(A Nonprofit Corporation)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021

NOTE 2: Summary of Significant Accounting Policies (continued)

Investment securities are exposed to various risks, such as interest rate, market, and credit risks. Due to the level
of risk associated with certain investment securities, it is at least reasonably possible that changes in the near-
term could materially affect the amounts reported in the consolidated statement of financial position. The
Organizations do not believe significant credit risk exists as of December 31, 2021.

Functional Allocation of Expenses - The costs of program and supporting services have been summarized on a
functional basis in the consolidated statement of activities. The consolidated statement of functional expenses
reports the natural classification detail of expense by function. Accordingly, certain costs have been allocated
among the programs and supporting services benefited. Expenses identified with a specific program or that relate
to a specific source of revenue are allocated directly to that program. Personnel costs have been allocated based
on time and effort spent in each area. The Organizations allocate common costs, such as rent, telephone,
supplies, etc., to their various programs, the management of the organization, and fund-raising activities.
Formulas, based on the number of employees assigned the activity, the square footage used by the activity, the
number of clients served, etc., are developed that reflect the benefit received by the activity from the common
costs. The formulas are reviewed periodically and adjusted as more current information becomes available and
any adjustment could be significant. Management and general operations expenses include those expenses that
are not directly identifiable with any other specific function but provide for the overall support and direction of
the Organizations.

Federal Income Taxes - Family Eldercare and Lyons Gardens are exempt from Federal income taxes under
Section 501(c)(3) of the Internal Revenue Code on any income related to their exempt purpose. However,
income generated by unrelated business activities are subject to tax. Certain activities conducted by the
Organizations’ bingo activities are subject to an unrelated business income tax. Each organization is classified by
the Internal Revenue Service as an organization other than a private foundation.

The Organizations have adopted the recognition requirements for uncertain income tax positions as required by
GAAP, with no cumulative effect adjustment required. Income tax benefits are recognized for income tax
positions taken or expected to be taken in a tax return, only when it is determined that the income tax position
will more likely than not be sustained upon examination by taxing authorities. The Organizations have analyzed
the tax positions taken in their filings with the Internal Revenue Service and state jurisdictions where it operates
and believes that their income tax filing positions will be sustained upon examination and does not anticipate any
adjustments that would result in a material adverse effect on the Organizations’ financial position, changes in net
assets, or cash flows. Accordingly, the Organizations have not recorded any reserves, or related accruals for
interest and penalties for uncertain income tax positions at December 31, 2021. The Organizations are subject to
income tax audits for the previous three years which are open. There are currently no income tax audits for any
tax periods in progress.
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FAMILY ELDERCARE, INC. AND AFFILIATE
(A Nonprofit Corporation)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021

NOTE 2: Summary of Significant Accounting Policies (continued)

Risks and Uncertainties - As a result of the spread of the COVID-19 coronavirus, economic uncertainties have
arisen which are likely to negatively impact future activities of the Organization. The continuing disruption is
having broad and negative impact on the US economy and the ability of the Organization to hold in person
programs and events. However, the related financial impact of this and other business disruptions cannot be
reasonable estimated at this time.

Contributed Goods and Services - Contributed services are reported as revenue in the accompanying
consolidated financial statements, if the services either (a) create or enhance a non-financial asset or (b) require
specialized skills, are provided by those possessing those skills, and would otherwise need to be purchased, if
they were not donated. The value of contributed services reported is considered an accounting estimate. The
estimates may be adjusted as more current information becomes available and any adjustment could be
significant.

Contributed goods and services reported by Family Eldercare under the Housing and Community Service
program and the fundraising supporting service in the consolidated statement of functional expenses primarily
includes donated fans and gift cards, valued at $32,378. Additionally, many individuals from the community
volunteer their time and perform a variety of tasks that assist Family Eldercare with its programs. During the
year, Family Eldercare benefited from more than 58 volunteers and 119 volunteer hours; however, the
consolidated financial statements do not reflect the value of these contributed services because they do not meet
recognition criteria prescribed by generally accepted accounting principles.

Subsequent Events - Management of the Organizations has evaluated subsequent events for disclosure through
the date of the Independent Auditors' Report, the date the consolidated financial statements were available to be
issued.
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FAMILY ELDERCARE, INC. AND AFFILIATE
(A Nonprofit Corporation)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021

NOTE 3: Fair Value Measurements and Disclosures

The following table represents assets and liabilities reported on the consolidated statement of financial position
at their fair value as of December 31, 2021 by level within the fair value measurement hierarchy.

Fair Value Measurement

Quoted Prices Other Significant
in Active Observable  Unobservable
Markets Inputs Inputs
Total (Level 1) (Level 2) (Level 3)

Money funds $ 51253 $ - $ 51253 $ -
Mutual funds 191,699 191,699 - -
Common stock 82,402 82,402 - -
Exchange traded products 418,965 418,965 - -
Total investments $ 744319 $ 693,066 $ 51,253 $ -
Equity in RCBUT $ 41,166 $ - $ - $ 41,166
Notes payable $ 228,895 § - $ - $ 228,895

A significant portion of the Organizations’ investment assets are classified within Level 1 because they comprise
of marketable securities with readily determinable fair values based on daily quoted values. The fair value of the
Equity in RCBUT (the Trust) is based on Family Eldercare’s share of the Trust’s book value at December 31,
2021. The fair value of level 3 liabilities is based on stated note balances. The table below sets forth a summary
of changes in the Organizations’ level 3 assets and liabilities for the year ended December 31, 2021:

Beginning balance
Change in equity
Principal payments
Ending balance

Equity in Notes
RCBUT Payable
$ 41,166 $§ 245984
- (17,089)
$ 41,166 § 228,895

The fair value of the Organizations’ current assets and liabilities approximate the carrying amounts of such

instruments due to their short maturity.
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FAMILY ELDERCARE, INC. AND AFFILIATE
(A Nonprofit Corporation)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021

NOTE 4: Cash and Cash Equivalents and Investments-Designated or Restricted

Under the HUD Regulatory Agreement, Lyons Gardens is required to establish and maintain a replacement
reserve account for the replacement of property and other project expenditures as approved by HUD. Lyons
Gardens is also required to complete a computation of surplus cash. Surplus cash is the cash remaining after all
expenses of the project are paid less current obligations of the current reporting period. If surplus cash exists,
Lyons Gardens is required to deposit surplus cash into a residual receipts account within 60 days of Lyons
Gardens’ year-end. Restricted funds are held in separate accounts, and generally are not available for operating
purposes. Additionally, HUD requires that tenants’ deposits be held in a separate bank account.

Family Eldercare designates amounts based on donor restrictions or board approval for specific purposes. At
December 31, 2021 the Organizations had cash and cash equivalents and investments designated (by the
Organizations) or cash and cash equivalents restricted (by third- parties) for the following purposes:

Family Eldercare
Investments designated for:

Operating reserves $ 744319
Lyons Gardens
Tenant security deposits held 14,484
Residual receipts reserve 14,842
Replacement reserve 148,434
Total Lyons Garden funds 177,760
Total designated or restricted funds $ 922,079

NOTE 5: Receivables

Receivables reported by Family Eldercare and Lyons Gardens, all expected to be collected within one year, are
as follows at December 31, 2021:

Family Eldercare

Program service fees $ 385,394
Less: allowance or doubtful accounts (659)
Net program service fees 384,735
Grants and contracts 1,061,241

Total Family Eldercare receivables, net 1,445,976
Lyons Gardens

Tenant receivables (no allowance deemed necessary) 13,719

Total receivables, net $ 1,459,695
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FAMILY ELDERCARE, INC. AND AFFILIATE
(A Nonprofit Corporation)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021

NOTE 6: Endowment Funds - Austin Community Foundation

In October 2006, Family Eldercare Endowment Fund was established with the Austin Community Foundation
(ACF). As an endowed fund with ACF, the assets are held irrevocably with ACF and are managed to accomplish
the designated charitable purpose — to provide general support for the organization. The amount available to
grant from the Endowment Fund is determined by the ACF Board of Governors’ spending policy, which
currently allows for 5% of the Fund’s value at December 31st to be available to grant in the following year.

The fund’s assets are not recorded in the consolidated statement of financial position since Family Eldercare has
granted variance power to the Austin Community Foundation. The Family Eldercare Endowment Fund is subject
to the provision of the articles of incorporation and bylaws of the Austin Community Foundation, including the
power reserved by their Board of Governors to modify any condition or restriction on the distribution of funds if
in its sole judgment (without the approval of any trustee, custodian, or agent), such restriction or condition
becomes, in effect, unnecessary, incapable of fulfillment, or inconsistent with the charitable needs of the area
served the ACF.

Beginning balance $ 101,145
Contributions -
Investment earnings 18,803
Expenses and fees (1,277)
Ending balance $ 118,671

NOTE 7: Fixed Assets

The following is a summary of fixed assets reported in the consolidated financial statements:

Family Lyons
Eldercare Gardens Total

Land $ 293485 § 270383 $§ 563,868
Office building and apartments 1,740,879 5,493,014 7,233,893
Furniture and equipment 620,868 287,440 908,308

Total fixed assets 2,655,232 6,050,837 8,706,069
Less: accumulated depreciation (1,068,523)  (2,487,203)  (3,555,726)

Net fixed assets $ 1,586,709 $ 3,563,634 $ 5,150,343

Depreciation expense for the year ended December 31, 2021, was $301,021
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FAMILY ELDERCARE, INC. AND AFFILIATE
(A Nonprofit Corporation)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021

NOTE 8: Accrued Management Fee Payable
Lyons Gardens has contracted with Alpha-Barnes Real Estate Services, LLG to provide management services.
The charges for these services are based upon a management agreement. The charges are 6% of collected rental

and miscellaneous income. For the period ended September 30, 2021, management fees charged amounted to
$29,502. The balance owed to Alpha-Barnes Real Estate Services, LLC at September 30, 2021 was $2,390.

NOTE 9: Deferred Revenue

The activity and balances for deposits and deferred revenue from contracts with customers are shown in the
following table.

Contracts and Rental
Grants Income Total
Balance at December 31, 2020 $ 511,872 % 5747 $ 517,619
Revenue recognized (511,872) (5,747) (517,619)
Payments received for
future performance obligations - 5,015 5,015
Balance at December 31, 2021 $ - $ 5,015 § 5,015

NOTE 10: Line of Credit and Long-Term Debt

In January 2016, Family Eldercare entered into a 15 month revolving line of credit agreement with a financial
institution, for a line of credit up to $400,000. Interest is payable monthly. The line of credit agreement has been
renewed annually and at December 31, 2021, the balance was $0.

At December 31, 2021, Long-Term Debt reported in the consolidated financial statements consists of the
following:

Mortgage payable to Prosperity Bank, dated November 2013, original
amount of $68,000, monthly payments of $699, interest accrues at 4.25%
through November 2018, lesser of prime plus .5%, or 18% thereafter,
maturity date of November 2023, collateral is a deed of trust. $ 14,703

Secured promissory note payable to Petros PACE Finance, LLC, dated
April 20, 2016, original amount of $262,906, payable annually in twenty
equal installments of principal and interest of $23,445, collateral is

building located at 1700 Rutherford Lane, Austin, Texas. 214,192

Total long-term debt 228,895

Less: current portion (17,974)
Total long-term debt, net of current portion $ 210,921
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FAMILY ELDERCARE, INC. AND AFFILIATE
(A Nonprofit Corporation)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021
NOTE 10: Line of Credit and Long-Term Debt (continued)

The future maturities of debt are as follows:

Year ending December 31:

2022 $ 17,974
2023 17,344
2024 11,288
2025 11,997
2026 12,751
Thereafter 157,541
Total $ 228,895

Family Eldercare incurred interest costs in 2021 of $14,771. All interest costs were charged to expenses.

NOTE 11: Retirement Plan

Family Eldercare implemented a 403(b) contribution pension plan for eligible employees. Employees may
contribute to the pension plan and Family Eldercare may match the employee contribution up to 5% of their
compensation. Vesting in the plan is 50% after the second year of employment and 100% after the third year of
employment. For the year ending December 31, 2021, Family Eldercare contributed to the plan $103,628. Non-
vested amounts in the plan are reallocated among the participants on an annual basis. Family Eldercare incurs no
unfunded future costs under the pension plan.

NOTE 12: Capital Advances and Other Long-Term Liabilities

At December 31, 2021, capital advances and other long-term liabilities reported in the consolidated financial
statements consists of the following:

Lyons Gardens:

Section 202 of the National Housing Act authorized HUD to provide
funds as capital advances to nonprofit owners of new construction of
supportive housing facilities. Capital advances bear no interest and
repayment is not required as long as the housing remains available for
very low-income elderly persons for at least 40 years in accordance with
Section 202 of the National Housing Act, the Regulatory Agreement, and
HUD regulations. Failure to keep the housing available for elderly
persons would result in HUD billing the owner for the entire capital
advance plus 5.375% interest since the date of the first advance. The
capital advance is classified in the statement of financial position as debt.
The maturity date of the capital advance is June 1, 2044. $ 3,363,967
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FAMILY ELDERCARE, INC. AND AFFILIATE
(A Nonprofit Corporation)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021

NOTE 12: Capital Advances and Other Long-Term Liabilities (continued)

The Austin Housing Finance Corporation has made a zero percent
interest loan to Lyons Gardens for the purpose of constructing will be in
the form of a zero percent loan which shall be repayable upon the earlier
of the sale, transfer of title, or change in the use of the property, the date
on which the property ceases to be affordable to low-income tenants, or
material noncompliance with the terms of agreement by recipient or its
agents or subcontractors. If any of these conditions occur, the principal
amount shall be repaid in full. 800,000

8 4163967

The contingencies noted above would be the responsibility of Lyons Gardens. Family Eldercare, as the HUD
designated sponsor of Lyons Gardens, is not a party to the mortgage note resulting from the capital advance or
the note payable to Austin Housing Finance Corporation and; thus, does not have any contingent liability. The
grants obtained by Family Eldercare, on behalf of and for the benefit of Lyons Gardens, would be the
responsibility of Lyons Gardens should the complex not meet its obligations under the grants.

NOTE 13: Leases

Family Eldercare leases various office equipment which are treated as operating leases for accounting purposes
and expire through the years ending December 31, 2023. Operating lease expenses for the year ended December
31, 2021 were $44,961. The future minimum operating lease payments under lease agreements are scheduled
below.

Year ending December 31:

2022 $ 33,480
2023 11,160
Total $ 44,640

NOTE 14: Net Assets with Donor Restrictions
At December 31, 2021, net assets with donor restrictions are restricted for the following purpose or period:
Subject to expenditure for specified purpose:

Direct assistance $ 10,556
Total net assets with donor restrictions $ 10,556

Net assets of $106,650 were released from donor restrictions by incurring expenses satisfying the restricted
purpose or occurrence of the passage of time or other events specified by the donors as follows for the year
ended December 31, 2021.
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FAMILY ELDERCARE, INC. AND AFFILIATE
(A Nonprofit Corporation)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021

NOTE 15: Equity in River City Bingo Unit Trust

Family Eldercare, along with four other non-profit organizations, operates a bingo game in compliance with the
rule of the Texas Lottery Commission and Chapter 2001 of the Texas Occupations Code. Net income from the
bingo activity is distributed to the participating organizations in compliance with minimum charitable
distributions requirements mandated under the Texas Occupations Code. Distributions from the bingo activity
are without donor restrictions. Distributions of $20,719 were received during the year ended December 31, 2021.

NOTE 16: Guardianship Services Program

The Guardianship Services program provides legal guardianship protections for those who lack the mental
capacity to make decisions (due to age, illness, or disability) and are at risk of abuse, neglect, and/or financial
exploitation. Family FEldercare’s Guardianship Program operates under the Judicial Branch Certification
Commission (JBCC) of the State of Texas which has certain annual reporting requirements. Each individual
employee or volunteer providing guardianship services must be licensed through the JBCC.

During 2021, Family Eldercare provided guardianship services for approximately 406 individuals. The assets in
the accounts owned by the individuals in the program are not included in Family Eldercare’s statement of
financial position because Family Eldercare has no ownership in these accounts. The total of the accounts under
the Guardianship Services program at December 31, 2021 was approximately $10 million. The individual
accounts are periodically audited by the JBCC and Family Eldercare has bond coverage in the amount of $29
million at December 31, 2021 to cover any losses.

NOTE 17: Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the consolidated statement of financial position date, comprise the following:

Cash and cash equivalents $ 2,427,872
Receivables, net 1,459,695
Current financial assets at year end 3,887,567

Less: Assets unavailable for general expenditures
within one year due to:

Board designated assets (744,319)
Restricted by donor with purpose restrictions (10,556)
Financial assets available to met cash needs for
general expenditures within one year $ 3,132,692
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FAMILY ELDERCARE, INC. AND AFFILIATE
(A Nonprofit Corporation)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2021

NOTE 17: Liquidity and Availability (continued)

As part of the Organizations’ liquidity management, it has a policy to structure its financial assets to be available
as its general expenditures, liabilities, and other obligations come due. To help manage unanticipated liquidity
needs, Family Eldercare has a $400,000 line of credit which it could draw upon. Additionally, Family Eldercare
has designated investments of $744,319. Although the Organizations do not intend to spend from its designated
investment account other than amounts appropriated for general expenditure as part of its annual budget
approval and appropriation process, amounts could be made available if necessary.

NOTE 18: Litigation

In 2020, a claim was made against Family Eldercare whereby the plaintiff alleges that Family Eldercare breached
the standard of care for providing guardianship services. Family Eldercare is defending itself against this legal
action and the final outcome cannot be determined at this time. Management is of the opinion that the ultimate
liability, if any, from the final resolution of this matter will not materially affect the financial position of Family
Eldercare.
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ATCHLEY & ASSOCIATES.w

CERTIFIED PUBLIC ACCOUNTANTS & BUSINESS ADVISORS

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Family Eldercare, Inc.
Austin, Texas

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the consolidated financial statements of Family
Eldercare, Inc., which comprise the consolidated statement of financial position as of December 31, 2021,
and the related consolidated statements of activities, functional expenses, and cash flows for the year then
ended, and the related notes to the consolidated financial statements, and have issued our report thereon
dated July 19, 2022.

Internal Control over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered Family
Eldercare, Inc.'s internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the consolidated
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Family
Eldercare, Inc.'s internal control. Accordingly, we do not express an opinion on the effectiveness of Family
Eldercare, Inc.'s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Family Eldercare, Inc.'s consolidated financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of consolidated financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Llehley ¢ Arrotiats , Lo

Austin, Texas
July 19, 2022
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ATCHLEY & ASSOCIATES.»

CERTIFIED PUBLIC ACCOUNTANTS & BUSINESS ADVISORS

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM
AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH THE UNIFORM GUIDANCE

Board of Directors
Family Eldercare, Inc.

Report on Compliance for Each Major Federal Program

Opinion on Each Major Federal Program

We have audited Family Eldercare, Inc.'s (Family Eldercare) compliance with the types of compliance
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct and
material effect on each of the Organization's major federal programs for the year ended December 31, 2021.
Family Eldercare's major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

In our opinion, Family Eldercare complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the
year ended December 31, 2021.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America (GAAS); the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States (Government Auditing
Standards) ; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in the
Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the Family Eldercare and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major
federal program. Our audit does not provide a legal determination of Family Eldercare's compliance with the
compliance requirements referred to above.
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Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules and provisions of contracts or grant agreements applicable to the Family Eldercare's
federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on Family
Eldercare’s compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS, Government
Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it exists. The
risk of not detecting material noncompliance resulting from fraud is higher than for that resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Noncompliance with the compliance requirements referred to above is considered material, if there is a
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a reasonable
user of the report on compliance about Family Eldercare’s compliance with the requirements of each major
federal program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance,
we:

. Exercise professional judgment and maintain professional skepticism throughout the audit.

. Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding Family Eldercare's compliance with the compliance requirements referred to above
and performing such other procedures as we considered necessary in the circumstances.

. Obtain an understanding of the Family Eldercare's internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and to test and
report on internal control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of Family Eldercare's internal control over
compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal control
over compliance that we identified during the audit.
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Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of

internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Lehley ¢ ArroTidss, P

Austin, Texas
July 19, 2022
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FAMILY ELDERCARE, INC.
(A Nonprofit Corporation)
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended December 31, 2021

NOTE A - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of Family
Eldercare, Inc. and is presented on the accrual basis of accounting. The information in this schedule is
presented in accordance with the requirements of Subpart F Title 2 U.S. Code of Federal Regulations (CFR)
Part 200, Uniform Administrative Requirements, and Cost Principles, therefore, some amounts presented in
this schedule may differ from amounts presented in, or used in, the preparation of the consolidated financial
statements.

NOTE B - INDIRECT COST RATE

Family Eldercare, Inc. has not elected to use the 10 percent de minimis indirect cost rate as allowed under
the Uniform Guidance.
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FAMILY ELDERCARE, INC.
(A Nonprofit Corporation)
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended December 31, 2021

I. Summary of Auditors' Results Description
Consolidated financial statements
a. Type of auditors' report issued Unmodified

Internal control over financial reporting:
b. Material weakness(es) identified? None

c. Significant deficiency(ies) that are not considered to be
material weaknesses? None reported

d. Noncompliance material to the consolidated financial statements noted? No
Federal awards

Internal control over major programs:

e. Material weakness(es) identified? None

f. Significant deficiency(ies) identified that are not considered to be
material weaknesses? None reported

g. Type of auditors' report issued on compliance for major programs Unmodified

h. Any audit findings disclosed that are required to be reported in
accordance with section 2 CFR 200.516(a)? No

i. Major federal program(s) were:
CFDA No. Name of Program

14.231 Emergency Solutions Grant Program (CARES and CARES 2)
14.225 Community Development Block Grant - CV
j- Dollar threshold considered between Type A and Type B federal
programs: $750,000
k. Auditee qualified as low risk? No

II.  Findings Relating to the Financial Statements which are required to be reported in Accordance
with Generally Accepted Government Auditing Standards
None

III. Findings and Questioned Costs for Federal Awards
None
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FAMILY ELDERCARE, INC.
(A Nonprofit Corporation)
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
Year Ended December 31, 2021

There were no prior year findings.
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